Notification of Tax exemption (21-12-2011)

According to the Notification No. 157 / 2011 dated 21 December 2011 of the
Union Government of the Republic of the Union of Myanmar, the Union
Government has exempted Myanmar citizens living abroad from paying their
income tax in foreign currency out of their total income earned under the title
of the salary of foreign currency according to Income Tax Law Section 5 Sub
section (h)and this notification is effective as of 1% J anuary 2012.

Tax exemption will be effective starting from 1™ January 2012 according to
the above-mentioned notification. The following will be done in accordance
with the existing law and regulations.

(a) Tax calculation is made with the original rate in 10% of income for the
period before 19 August 2011.

(b) According to the Notification No. 157 / 2011 dated 21 December 2011
of the Union Government of the Union Republic of Myanmar, tax
calculation from 19 August 2011 to 31 December 2011 is made in 2%
of income.

(c) For tax payers who paid their income tax in advance up to 31December
2011 for 2011-2012 financial years, such matters are not inclusive as
the laws and regulations are not effective with back date.
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Calculation for Income Tax

For applicants, income tax must be paid up to December 2011 as the Union
Government has exempted Myanmar citizens living abroad from paying their
income tax in foreign currency out of their total income starting from 1™
January 2012. So taxation will be uniformity among tax payers.

Therefore, it is stated that request with various reasons to reduce income tax
and to cut period of tax payment will not be responded.

Before 19 August 2011, tax calculation is made with the original rate in 10%
of income.

According to the Notification No. 157 /2011 dated 21 December 2011 of the
Union Government of the Union Republic of Myanmar, tax calculation from
19 August 2011 to 31 December 2011 is made as follows;

According to the Notification, tax calculation is made with the original rate in
10% of income from 1* August 2011 to 18t August 2011 and in 2% of
income from 19" August 2011 to 3 1% August 2011.
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